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213.15 Written decision following a hearing.
213.16 Review of agency records related to

the debt.
213.17 Written agreement to repay debt as

alternative to salary offset.
213.18 Procedures for salary offset.
213.19 Non-waiver of rights.
213.20 Refunds.

Subpart C—Collection of Debts by Tax
Refund Offset

213.21 Purpose.
213.22 Applicability and scope.
213.23 Administrative charges.
213.24 Pre-offset notice.
213.25 Reasonable attempt to notify and

clear and concise notification.
213.26 Consideration of evidence and notifi-

cation of decision.
213.27 Change in conditions after submis-

sion to IRS.

AUTHORITY: Sec. 621 of the Foreign Assist-
ance Act of 1961, as amended, 22 U.S.C. 2381;
subpart B also issued under 5 U.S.C. 5514; 5
CFR 550, subpart K. Subpart C also issued
under 31 U.S.C. 3720A.

Subpart A—General Provisions

SOURCE: 50 FR 38521, Sept. 23, 1985, unless
otherwise noted.

§ 213.1 Purpose.
These regulations prescribe the pro-

cedures to be used by the Agency for
International Development (‘‘AID‘‘) in
the collection of claims owed to AID
and to the United States.

§ 213.2 Scope.
(a) Applicability of Federal Claims Col-

lection Standards. Except as set forth in
this part or otherwise provided by law,
AID will conduct administrative ac-
tions to collect claims (including off-
set, compromise, suspension, termi-
nation, disclosure and referral) in ac-
cordance with the Federal Claim Col-
lection Standards (‘‘FCCS’’) of the Gen-
eral Accounting Office and Department
of Justice, 4 CFR parts 101–105.

(b) This part is not applicable to:
(1) Claims arising out of loans for

which compromise and collection au-
thority is conferred by section 635(g)(2)
of the Foreign Assistance Act of 1961,
as amended, 22 U.S.C. 2395(g)(2).

(2) Claims arising from investment
guaranty operations for which settle-
ment and arbitration authority is con-

ferred by section 635(i) of the Foreign
Assistance Act of 1961, as amended, 22
U.S.C. 2395(i).

(3) Claims against any foreign coun-
try or any political subdivision thereof,
or any public international organiza-
tion.

(4) Claims where the A.I.D. Adminis-
trator or his designee determines that
the achievement of the purposes of the
Foreign Assistance Act of 1961, as
amended, 22 U.S.C. 2151 et seq., or any
other provision of law administered by
A.I.D. require a different course of ac-
tion.

§ 213.3 Subdivision of claims.
A debtor’s liability arising from a

particular contract or transaction (for
example, each individual Supplier’s
Certificate and Agreement, Form AID
282) shall be considered a single claim
for purposes of the monetary ceilings
of the FCCS.

§ 213.4 Late payment, penalty and ad-
ministrative charges.

(a) Except as otherwise provided by
statute, loan agreement or contract,
A.I.D. will assess:

(1) Late payment charges (interest) on
unpaid claims at the higher of the
Treasury tax and loan account rate or
the prompt payment interest rate es-
tablished under section 12 of the Con-
tract Disputes Act of 1978.

(2) Penalty charges at 6 percent a year
on any portion of a claim that is delin-
quent for more than 90 days.

(3) Administrative charges to cover the
costs of processing and calculating de-
linquent claims.

(b) Late payment charges shall be
computed from the date of mailing or
hand delivery of the notice of the claim
and interest requirements.

(c) Waiver. (1) Late payment charges
are waived on any claim or any portion
of a claim which is paid within 30 days
after the date on which late payment
charges begin to accrue.

(2) The 30 day period may be extended
on a case-by-case basis if it is deter-
mined that an extension is appropriate.

(3) AID may waive late payment, pen-
alty and administrative charges under
the FCCS criteria for the compromise
of claims (41 CFR part 103) or upon a
determination that collection of the
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